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- Seven key deep-tech sectors are
biotechnology, artificial intelligence,
photonics/electronics, drones/robotics,
advanced materials, blockchain, and
guantum computing.

« Between 2015 and 2018, disclosed
private-sector investment in these
sectors grew by an average of 22% per
year, equalling nearly $60 billion in total
investments. Corporate venture capital

is also playing an increasingly active rale.
« African innovators have a lot of work
to do to attract investors. Indian start-
ups raised $10.6 hillion in 2019, which
represents about $8 per person. In the
US, start-ups raised $136.5 billion, which
is about $400 per person. The entire
continent of Africa raised $2.02 billion,
which is only $2 per person.

+ Data from Briter Bridges shows there
were B9 disclosed deals in 20183, ranging
between $50 000 and $1 million, totalling
$21.7 million of investment in Africa.
Most of this went to fintech, e-commerce,
and healthcare. There were 98 disclosed
deals of mare than $1 million, totalling

$1.25 hillion in 2019. Most of this went
to fintech, energy, and healthcare.
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health and well-being, and the
African Union's targets to eliminate
hunger and food insecurity by 2025.
But most of all, think about how these
solutions have the potential to enable
Africans to live with dignity.

How muchinterestis

there for deep tech?

The data shows us that there's an
increasing interest in investing in deep
tech globally (see sidebar). Unsurprisingly,
most of the funding is going to countries
with mature innovation ecosystems, and
Africa is playing catch-up. In fact, despite
the rise in venture capital funding, Africa
still receives less than 1% of the global
share. But the good news is that these

numbers are rising. Even in 2020,
with the global economy slowing
down, African companies are still
making deals. The majority are in
fintech, e-commerce, and health,
which have been the backbone of
solutions to manage the pandemic.
This tells us that investors will always
be looking to invest for impact. That's
why we now need more investors to
invest in time, as well as impact, to
see the opportunity and that deep
tech is a sure bet, if we get it right. T




